Dr. Teresa Powell
Faculty Development Grant- Report of Findings
The Black Wealth Gap in America: Are We Standing in Our Own Way
Summer 2021

Many recent studies abound, describing and explaining the wealth gap between blacks and
whites in America. Many social, historical, political and institutional forces have contributed to
this gap, and closing it has seemed a nearly insurmountable task. In 2016, the Federal Reserve
reported that the net worth of whites was ten times the net worth of blacks ($171,000 vs.
$17,600- April 1, 2021) retrieved from https://www.federalreserve.gov/econres/notes/feds-
notes/recent-trends-in-wealth-holding-by-race-and-ethnicity-evidence-from-the-survey-of-
consumer-finances-20170927.htm An August 2019 study by McKinsey & Co. reports that black
Americans can expect to earn $1 million less than White Americans over their lifetime. (March
30, 2021) retrieved at (https://www.mckinsey.com/industries/public-and-social-sector/our-
insights/the-economic-impact-of-closing-the-racial-wealth-gap#) And, according to the Federal
Reserve’s 2019 Survey of Consumer Finances, the median family wealth of whites is more than
five times that of blacks. (April 2, 2021) Retrieved at
https://www.federalreserve.gov/econres/notes/feds-notes/disparities-in-wealth-by-race-and-
ethnicity-in-the-2019-survey-of-consumer-finances-20200928.htm

The year 2021, was simultaneously the best time and the worst time to be black in America.
Navigating finances while black takes focus, ingenuity, and a willingness to learn and do things
differently. Black people have the innate ability to eliminate the wealth gap, despite the
daunting challenges.

During the summer of 2021 | conducted research to look closely at the wealth gap between
blacks and whites in America. Many interesting statistics were found, including the mind-
boggling reality that just one bank, JP Morgan Chase, has more wealth than all blacks added
together. Additionally, some recommendations were provided to improve the wealth of blacks,
namely: address the financial trauma suffered by many blacks, assuring that one always gets
the company match of invested retirement funds at work, and gamifying savings and investing.

This project has enhanced teaching and research at the University as it lent a first-hand
perspective to blacks’ purposefully transforming their financial lives to overcome and refute
black wealth gaps. A personal financial literacy lesson has been included in the Math Methods
course (EDU625) as a result of this research. This will permit our students who are classroom
teachers to implement Next Generation Personal Financial Literacy standards within their math
instruction.

I have also attached a copy of the PowerPoint presentation that | delivered on Friday, April 22,
2022.
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